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GLOBAL EQUITIES — 2" Quarter 2020

World equity markets experienced a welcome recovery in the second quarter from their COVID-19
collapse. The MSCI World Index (including Emerging Markets and dividends) appreciated by +19.2%
(USS terms, +19.4% UKE terms) over the quarter. This brought the index over the first half of the year
to -6.3% (USS terms, +0.4% UKE terms).

The market recovered from heavily oversold positions in the first quarter. The globally synchronised
strong monetary and fiscal support in the most important economies continues to be a critical factor
in stabilising the capital markets. New COVID-19 infection rates and fatalities dropped throughout the
northern hemisphere (apart from in the USA). China’s economy reacted well to the phasing out of their
lockdown. The gradual ending of lockdown measures in the rest of the world offers hope of the worst
being behind us and that a global economic recovery process can begin, albeit from a very low base
and possibly at a relatively moderate pace.

Investors debate the potential shape of the economic recovery, be it a V, U, W or an L-shaped one.
Not many economists can, with high conviction, make a precise forecast under these uncertain
circumstances. With the probability that some form of scientific solution to the pandemic can be found
at some stage, and with continuing monetary and fiscal support, we hope that the worst case L-shape
alternative has the lowest probability. However, the continuing risks of new infections dampen the
enthusiasm for an imminent strong recovery.

While we await the outcome of the precise shape of the current economic recovery, we, importantly,
nevertheless can look forward to a positive direction of travel over the medium term. This is
strategically the most important view to take. Along with this, it is also our impression that this
pandemic may well extend the sub-par global economic growth pattern that we’ve experienced since
the Credit Crisis to last for even longer.

We believe low interest rates (and negative interest rates in some cases) will continue to be the
investor challenge for some time to come. Along with this, the pandemic may well cause the
restructuring of economic activity in some forms, from even higher utilisation of technological capacity
to changes in travel patterns and office utilisation. Investors have to ensure they thoroughly
understand these strategic changes and invest for the ‘new future’ rather than considering the
apparent cheap valuations of the ‘old economy’ opportunities.

The ‘Yearning for Growth’ theme is expected to continue for some time to come. We believe our
investment philosophy is withstanding the COVID-19 test, and continued expected effects, well.

We are grateful for all your support.

With best wishes.
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RISK DISCLOSURE

1. This communication has been prepared for information only and is not intended for onward
distribution. It is neither an offer to sell, nor a solicitation to buy, any investments or services.
This communication does not constitute a personal recommendation and does not take into
account the individual financial circumstances, needs or objectives of the recipients.

2. Allinvestments risk the loss of capital. No guarantee or representation is made that the funds
will achieve their investment objective.

3. The value of investments may go down as well as up and, for products designed to return
income, the distributions can also go down or up and you may not receive back the full value
of your initial investment.

4. Past performance should not be used as a guide to future performance.

5. The advice we provide will be based on and take into account a majority of product types and
not every single equivalent product within a given product category. As such, our advice is
restricted (as opposed to independent) as defined by the Financial Conduct Authority (“FCA”).

6. Changes in the rates of exchange between currencies may cause the value of investments to
go up or down in the reporting currency. Returns may increase or decrease as a result of
currency fluctuations. Values may also be affected by developments relating to controls and
restrictions on foreign currency remittance of proceeds of investments in a non-sterling
jurisdiction.

7. Whilst every effort is made to ensure that the information provided to clients is accurate and
up to date, some of the information may be rendered inaccurate by changes in applicable laws
and regulations. For example, the levels and bases of taxation may change.

8. The material contained in this document is not to be regarded as an offer to buy or sell or the
solicitation of any offer to buy or sell securities in any jurisdiction where such an offer or
solicitation is against the law, or to anyone to whom it is unlawful to make such an offer or
solicitation, or if the person making the offer or solicitation is not qualified to do so. The
information on this document does not constitute legal, tax, or investment advice. You must
not, therefore, rely on the content of this document when making any investment decisions.

In addition to the information provided by Stonehage Fleming Investment Management Limited you
may wish to consult an independent professional.

This communication has been approved for distribution in South Africa and those countries of the EEA
where distribution is permitted by:

Stonehage Fleming Investment Management Limited
15 Suffolk Street
London SW1Y 4HG

Stonehage Fleming Investment Management Limited is authorised and regulated by the Financial
Conduct Authority and registered with the Financial Sector Conduct Authority (South Africa) as a
Financial Services Provider (“FSP”) FSP No: 46194.
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